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Groups To Which the More-Liberal Methodologies Apply

The resource evaluation methodologies described in B., and C., below apply to
all AFDC-related and SSI-related Medically Needy Groups, Qualified Medicare
Beneficiaries and all AFDC-related and SSI-related Categorically Needy Groups
except cash assistance recipients and deemed cash assistance recipients.

Resource Evaluation Methodology

If a client's countable resources exceed the appropriate limit as of the first
moment of the first day of any month, the client is not eligible for that month,
except as provided in the resource reduction methodology in C., below.

Resource Reduction Methodology

If an applicant or recipient is found to be ineligible due to countable resources
in excess of the limit as of the first moment of the month, eligibility may be
established no earlier than the first day of the month of application based on
the following criteria.

1. An applicant/recipient whose resources exceed the resource limitation may
establish eligibility on the basis of resources if:

a. he or she incurs (or has incurred and outstanding) allowable medical bills
or fees that equal or exceed his excess resources (See 3., below); and

o. he or she reduces his or her excess resources to the appropriate resource
limit by payment of the allowable expenses or fees, and

¢. he or she submits verification thereof within thlrty days of the date
of the rejection or closing notice.

An individual who meets these requirements will be eligible on the basis

of resources as of the date his or her incurred allowable expenses equalled
or exceeded the amount of his or her excess assets, subject to verification
that the excess resource was actually expended on the allowable expense.

In no event shall the first day of eligibility be earlier than the first
day of the month of application. (e.qg., A clieat cannot establish
eligibility by resource reduction in the retroactive period.)

[\®]

3. Only certain expenses may be used to establish eligibility by reduc-ion of
excess resources, These expenses are as follows.
, {
a. Medical Expenses that would be allowed under the policy on the Flexible-
test of income. See Section 301.3.
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in fees required for an :individual to make incore or respurces
.lahble. They are:

uardianship/Conservatorship Costs. Individuals who have cour<-
cpointed guardians or conservators are required pay Zor cours-
poroved guardian/caonservator's fees or court-ordered fees relating
to =he guardianship/conservatorship. Such fees include but are

mot limited to court filing fees, the cos=t of a 2robate 3ond,
court-approved guardianship/conservatorship fees, and court-approved
iegal fees. 5taff, in consultation with the Regional Manager, ray
consider allowable court-approved expenses up to the lesser of 135%
of the individual's monthly inacome, or S125 nonthly. 1In the avent
tnat the amount of ccurt-approved expenses exceed this limit, =he
case must be referred to the Resource Lni+< within tha Office of
Legal Services for a decision on the amount of <ha allowakle
deduction,

G
a
a

1i. Legal Fees. Individuals who incur legal fees resulting from legal
action to obhtain income or resources Ior their support rmav excend
excess resources to pay such fees.

iii. Tax Assessments. Individuals ordered by the Internal Reverue
Service, the Rhode Island Division of Taxation, or other
State or municipal taxing authority tc pay Iincome taxes may
axpend excess resources to pay the taxes.

Medical Assistance is not responsible for payment of that portion of the
medical bills equal to the amount of the excess assets. The bills used
to establish eligibility cannot he incurred earlier than tac first day

of the third month prior to the date of an application that is eventually
approved and may not be the same portions of the bills that are used to

meet an income spenddown.
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